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Announcement: Consorcio ARA, S.A.B.de C.V.

Moody's affirms Consorcio ARA's national scale issuer rating of A2.mx, rating outlook remains
stable

Mexico City, August 13, 2009 -- Moody's de Mexico affirmed the A2.mx national scale
issuer rating and the Ba2 global local currency issuer rating of Consorcio ARA, S.A.B.
de C.V. ("ARA"). The rating outlook remains stable.

The ratings affirmation reflects that, despite the adverse operating environment
derived from the current and expected to be protracted financial crisis as well as a
significant economic contraction that have depleted liquidity and lowered the
availability of bridge financing, ARA has maintained a conservative capital structure
with solid profitability and liquidity and credit metrics. Furthermore, ARA has already
adopted the new accounting rules that will come into effect on January 2010, which
require developers to report revenues on a titling basis vs. percentage of completion.
Although, the company's metrics deteriorated somewhat, they remain solidly in the
Ba2/A2.mx rating category.

The ratings continue to reflect ARA's position as a public company with a good
corporate infrastructure, which enhances transparency and governance. ARA has
above-average independence on its board, with eight out of eleven independent
members. The company's land bank, strict cost controls, excellent collections system
and pricing models allow it to have strong operating margins, despite the tremendous
growth it has experienced. Other credit strengths include its professional management
with broad business experience, coupled with a flexible organizational structure with a
strong technological platform. ARA has been in business since 1977, is a public
company traded on the Mexican Bolsa de Valores and in the USA through an ADR
program since 1996. ARA's primary credit challenges are that it relies on the Mexican
economic and political environment, the government's current strong support for
housing and the high costs of land and land development. Furthermore, the housing
development market is fragmented, and homes are built on a speculative basis. ARA
has 100% of the risk of finding the homebuyers. The funding of homes remains
concentrated with Sociedad Hipotecaria Federal, INFONAVIT and FOVISSSTE, and
the timing of receipt of the mortgages funded by these government and quasi-
government entities can range from three to twelve months. In addition, funding
sources for middle and upper income housing are limited. Finally, ARA does utilize
short-term debt, which can create liquidity and funding problems.

The stable rating outlook is based on Moody's determination that ARA will maintain a
conservative approach to leverage, and stable earnings. Moody's believes that ARA
has solid franchise value, with a well-recognized brand and a valuable land reserve
strategy. Furthermore, Moody's expects that ARA will continue to focus on targeting all
segments of the housing market, while maintaining high quality construction and good
operating controls.

Moody's stated that upward rating movements would be predicated upon ARA
improving its overall market share and industry leadership to at least the third-largest
developer with an increased leadership in its strategic alliances and retail businesses,
all while at least maintaining its current leverage and strong earnings. Downward
rating movements will take place should Debt/Total Assets rise above 20%,
Debt/EBITDA goes above 2x and fixed charge coverage consistently falls below 3x,
including capitalized interest. Additionally, weaker market share and falling out of the



top ten homebuilders in terms of units sold and an adverse shift in the government's
housing policy will pressure the ratings negatively.

The following ratings were affirmed with a stable outlook:

Consorcio ARA, S.A.B. de C.V. -- National scale issuer rating at A2.mx, global scale
local currency issuer rating at Ba2.

Moody's last rating action with respect to ARA took place on January 24, 2006 when
Moody's assigned an A2.mx national scale issuer rating, and a Ba2 global scale local
currency issuer rating, to Consorcio ARA. On June 28, 2007 Moody's commented that
the ratings of Consorcio ARA were unaffected by the company's increase in bank
loans.

Consorcio ARA, domiciled in Mexico City, Mexico is a publicly traded, fully integrated
homebuilder engaged in the development, construction, marketing and sale of
affordable, middle and high income housing developments in Mexico. The firm
reported total assets of $14 billion MXN pesos and total equity of $8.5 billion MXN
pesos at June 30, 2009.

The principal methodology used in rating ARA was the Rating Methodology for the
Global Homebuilding Industry, which can be found at www.moodys.com in the Credit
Policy & Methodologies directory, in the Ratings Methodologies subdirectory. Other
methodologies and factors that may have been considered in the process of rating
ARA can also be found in the Credit Policy & Methodologies directory.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (MIS) CURRENT OPINIONS OF
THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR
DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT
ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT STATEMENTS OF CURRENT
OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR FINANCIAL
ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR
HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY
OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN
STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.
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MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources
believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other
factors, however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness, completeness,
merchantability or fitness for any particular purpose of any such information. Under no circumstances shall
MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by,
resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or
outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
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statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. NO
WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN
OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed
solely as one factor in any investment decision made by or on behalf of any user of the information contained
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